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LLOYD GEORGE MANAGEMENT

Specialist Investors in Asia and Global Emerging Markets

Investment Objective

The principle investment objective of the Fund is to provide shareholders with long-term capital appreciation
through investment primarily in a diversified portfolio of traded securities of Russian companies whose principal

Fund Details

Fund manager Irina Chistyakova business activities are in the regions of the Russian Federation located east of the Ural Mountains.
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Investment Approach

Lloyd George Management is an active
manager and our investment approach
emphasises bottom up stock selection,
which we believe is our major
opportunity to add value. We seek
inefficiencies in the valuation of
companies aim to invest in well
managed, high quality, sustainable
growth companies with strong capital
management. This may include value
or cyclical companies that are
restructuring to follow a more
sustainable growth path. Our intensive
company research gives us the
conviction of view to focus on the long
term; to identify attractive investment
opportunities independently of market
indices and to invest across the market
cap spectrum.

About Lloyd George
Management

Lloyd George Management is an Asian
and global emerging market specialist,
established in 1991, with investment
management as our sole activity. As at
30 June 2008, we had assets under
management of US $11.3bn, and we
now have a team of 28 investment
professionals, based in our offices in
Hong Kong, Singapore, Mumbai,
Tokyo, Oman, London and Florida. The
focus of our investment is on active
equity management and we are
primarily stock driven investors. The
majority of our assets are in long only
mandates, although we do have two
long short funds.

We manage a wide variety of
mandates including Asia Pacific, Asia
ex Japan, Developed Asia and Global
Emerging Markets. In addition we have
considerable experience in managing
more specialist mandates including
Greater China, India, Asian Natural
Resources and Asian Small cap. For
example, we have been managing
Greater China mandates since 1993.
Our client base is primarily institutional,
although we deliver our services
through both Funds and, for larger
mandates, separate accounts. Lloyd
George Management is a private
company, majority owned by our
executives, including our founder and
Chief Executive, Robert Lloyd George.
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Fund Manager’s Commentary

Fund Performance

In September, the Russian equity market was negatively affected by the global liquidity crisis, falling oil prices and
continuous foreign capital outflows due to deteriorating investor confidence. Approximately $20 bin of foreign capital
has left the equity market as investors started re-assessing Russia’s macro fundamentals and the strength of the
future corporate earnings growth as oil prices have fallen from $110/ bbl to $90/bbl, its lowest point since January
2008. The Russian government had to step in to defend the Ruble, and provide over $30 bin in liquidity to the
Russian banking system as trading on RTS was shut several times in September. The Russian government has also
committed to invest $20 bin over 2 years into the Russian equity markets

In September, the Fund declined by 31.47% while the RTS decreased by 26.60%. The main reason for this
underperformance was the Fund’s overweight in materials and consumer discretionary which were down 43.75 and
29.3% respectively.

On the sector level, the Fund benefited from its underweight position and stock selection in financials.

The best performing stocks were Wimm-Bill-Dunn (dairy producer) and MTS (mobile operator), up 2.1% and down
16.7% respectively. Baltic Oil Terminal (3rd tier stock) was the worst performing stock declining by 60.9%.

Key Changes to the Portfolio

We have trimmed our positions across the portfolio to satisfy a $4.25 million redemption. Furthermore, we have
completely sold our positions in AFI Development, PIK Group and LSR, all property developers, due to deteriorating
fundamentals in the industry that was amplified by the liquidity crisis and falling property prices.

Current Market Outlook

The global liquidity crisis has amplified imbalances within the Russian economy. While the Russian corporate debt
levels are low (less than 40% of GDP), 46% (or $500 bin) of Russian corporate debt is financed through private
foreign issuances with 50% maturing by the end of 2009. Tight liquidity conditions at western banks and the inability
of the Russian domestic market to provide necessary re-financing due to its size, push oligarchs to become forced
sellers of their stakes thus putting further pressure on the equity market.

In the current low oil price environment, foreign investors are likely to re-assess the macroeconomic stability of the
Russian economy and the resilience of its corporate earnings’ growth in 2009. This could put further pressure of the
equity market despite the attractive valuations.

In the near term, the Fund is adopting a defensive stance through focusing on companies with low EPS downgrade
risk, healthy balance sheets and strong valuation support. On a sector basis, we would increase our exposure to
defensive blue chip stocks such as telecom and utilities.

Longer term, the Fund will maintain its focus on achieving long-term capital appreciation through a selection of stocks
with attractive valuations, sustainable earnings growth, cash flows and underleveraged balance sheets.

Risk warning

- Investment involves risk. Share prices may fall as well as rise.

- Funds invested in emerging markets and in smaller companies may involve a higher degree of risk.

- Exchange rates and currency flunctuations may affect the value of an investment.

- Investment in LGM Funds maybe unlawful in some jurisdictions.

- This fact sheet is for general information only. Reference should be made to the Fund's offering documents for full details of the risks
involved.




